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CITY OF SANTA CLARA, UTAH 
Bond Disclosures 

For the Year Ended June 30, 2021 
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The Water System Revenue Bond Resolution and the Electric System Bond Resolution set forth certain 
covenants and restrictions.  The City of Santa Clara is in compliance with all covenants and restrictions 
for the Water System Bond and the Electric system Bond resolution requirements.  Adequate funds are 
available in both the water fund and electric fund for reserve requirements. 
 
Additional disclosures required by the Resolutions are:  
 

Water Sewer

Number of connections within the boundaries of the City at June 30, 2021 2,908         2,757         
Total billings for the fiscal year ended June 30, 2021 1,917,127 813,179

Water rates for the fiscal year ended June 30, 2021 are as follows:

0 to 5,000 gallons $32.00 per month
5001 to 9000 gallons $.60 per 1,000 gallons
9001 to 16,000 gallons $1.13 per 1,000 gallons
16,001 to 23,000 gallons $1.38 per 1,000 gallons
23,001 to 30,000 gallons $1.82 per 1,000 gallons
30,001 to 45,000 gallons $2.26 per 1,000 gallons
45,001 to 60,000 gallons $2.82 per 1,000 gallons
over 60,000 gallons $3.45 per 1,000 gallons

Monthly billing rates for sewer usage

Residiential 23.40$       
Commercial 30.00$       

Insurance coverage is as follows:

Policy 
Provider Type Number Effective Expires Limits

Utah Local Government Trust Comprehensive General Liability 13640-GL2010 07/01/21 07/01/22 10,000,000
Utah Local Government Trust Auto Liability 13640-GL2010 07/01/21 07/01/22 10,000,000
Utah Local Government Trust Property Coverage - Buildings ulgt-apdp-2010 07/01/21 07/01/22 22,748,293
Utah Local Government Trust Property Coverage - Contents ulgt-apdp-2010 07/01/21 07/01/22 1,729,200
Utah Local Government Trust Property Coverage - Contractors Equipment ulgt-apdp-2010 07/01/21 07/01/22 459,634
Utah Local Government Trust Property Coverage - EDP ulgt-apdp-2010 07/01/21 07/01/22 56,000
Utah Local Government Trust Property Coverage - Equipment in the Open ulgt-apdp-2010 07/01/21 07/01/22 3,377,315
Utah Local Government Trust Property Coverage - Mobile equipment ulgt-apdp-2010 07/01/21 07/01/22 7,480
Utah Local Government Trust Property Coverage - Miscellanous equipment ulgt-apdp-2010 07/01/21 07/01/22 389,750
Utah Local Government Trust Workers Compensation 13640-WC2011 01/01/21 01/01/22 100/500/100
CNA Surety Blanket Employee Bond 58461366 01/01/21 01/01/22 40,000
CNA Surety Position Schedule Bond - Mayor/Recorder/Treasurer 58461367 08/01/21 08/01/22 198,000
CNA Surety Blanket E&O Bond - 2 Notaries 68564329 01/02/22 01/02/23 10,000
CNA Surety Position Schedule Bond - Treasurer 70089593 01/01/21 01/01/22 550,000
CNA Surety Notary Bond 53471720N 06/05/21 06/05/25 5,000
CNA Surety Notary Bond 69660112N 05/11/21 05/11/22 5,000
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Management Responses to the Findings and Recommendations

2007-002. Controls over Accounting and Reconciliations

Statement of Condition: Audit procedures identified various journal entries that were
necessary to make accruals, record allocations, and other miscellaneous adjustments. The
effect of these journal entries was material to the financial statements.

Criteria: Auditing standards indicate that the identification by the auditor of 
misstatements in the financial statements may be a deficiency in the City’s internal 
controls.

Effect: The City’s financial statements would have not been fairly sate in all material 
respects without the needed adjustments.

Cause: Procedures for year-end adjustments and periodic account reconciliations may 
need to be revised or improved to properly identify certain adjustments.

Recommendation: We recommend that management review our proposed journal entries
and discuss them with us to ensure they understand and are in agreement with the entries
and that they understand the purpose and underlying accounting principles associated
with each entry. We also recommend that the City develop an action plan to ensure that
all significant and material adjustments are posted to the general ledger and all accounts 
are reconciled before the annual audit takes place or interim reports are provided to the 
City Council.

Response:

The City will utilize Pelorus’s “pre-audit” services.  This will put the needed processes in 
place to make sure the required entries are booked in a timely manner and before the 
audit.

2007-003. Accounting for Capital Assets

Condition: The City has not completely implemented accounting procedures
and controls to accurately account for capital assets.

Criteria: Audit procedures identified several capital asset additions and disposals that
were not identified by the City.

Effect: By not identifying and recording all capital asset activity accurate
data was not initially available for inclusion in the City’s financial statements.

Cause: The City has not developed effective procedures to track capital
asset additions and disposals and to record these transactions in their capital asset
software.

Recommendation: We recommend that management review their internal control policies
over capital assets accounting to ensure accurate data is available for inclusion in the
financial statements.

Response:

The City will conduct an annual inventory of capital assets.  We will also work to put into 
place measures to identify additions and disposals of assets in a timely manner.  
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 COMPLIANCE AND OTHER MATTERS

 State Compliance Findings:

2020-001.       Budgetary Compliance

Criteria: Utah code 10-6-123 prohibits incurring expenditures in excess of total 
appropriations in the budget as adopted or as subsequently amended.

Condition: At year end, the General Fund expenditures exceeded the approved budget 
amounts by $1,458,728.

Cause: Controls for monitoring and/or adjusting the budget did not identify and adjust for 
budget overruns at year-end specifically for dept related expenditures.

Effect: Budget overruns occurred without budget approval from the City Council.

Recommendation: We recommend the City operate within the confines of the budget by 
limiting expenditures or following controls to adjust budgets as necessary.

Response:

The City will monitor it’s expenses to ensure compliance with the approved budget.  The 
City will amend the budget when necessary.  
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